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TAXATION - II
Paper - II (English & Telugu Versions)

MODEL QUESTION PAPER
(For the Academic Year 2021-22 only)

Time : 3 Hours Max. Marks : 50

SECTION - A 10x2=20

Note: (i) Answer ANY TEN questions. (ii) Each question carries TWO marks.
Sredden: (i) DB B8 (BB ISrEedsmen [Eedos. (i) 38 ©EHH Dok ENVlew) IOV

1.

Define business.

TGPBH00 ABIDOYS.

Mention any four disallowed expenses

AT Trenrd 80U PR BewoHiw.

Define profession.

QED JBgD0)K.

Mention any four professional expenses.

AIT° TeerH é@@% 20206008 PENOD BensHam.

What is meant by capital gain ?

egad orgo O3RN ?

What is meant by indexing ?

D88 OBMI?

Define security.

0B DD,

Mention any four securities are fully exempted from tax.
DB oD FPOMT Dy K08 Mosowor) Ko WEOBDH Bevim.
What is gross total income ?

e Fodo emrdho ©o8 IS ?

1 P.T.O.



10. What are the deductions under section 80 E ?
ES 80 E 80y 980D (@echod.
11. Mention any four heads of incomes.
BT Tenid B0EO BTAHINODH Beos)iw.
12. Whatis GST?
GST odre30?
13. Expand the GST.
GST d 6050k,
14. What is Input Tax Credit ?
B39 &5y BAES oIPID?
15. Expand GSTIN.

GSTIN 2 d380508&.

SECTION - B 5x6=30
Note: (i) Answer ANY FIVE questions. (ii) Each question carries SIX marks.
Brsden: (i) DI w (HHLH SKrEednen (@Pesnlo. (ii) B8 HEHH e Srdyen
16. The profit and loss account of Sri. Girija for the year ended 31.3.2019
showed the following particulars :

Rs.
(a) Profit as per P&L A/c 2,40,000
(b) Salary to Proprietor 60,000
(c) Advertisement expenses 14,000
(d) household expenses 16,000
(e) Donation to an approved institution 20,000
(f) Life insurance premium (On proprietors’ Life) 8,000
(g) Provision for bad debts 12,000
(h) Interest on loan 14,000
(i) General expenses 18,000
(j) Depreciation (Allowable, 42,000) 38,000
(k) Staff welfare fund 12,000

Compute business income.



31.03.2019 & wo8Hd; $o5HTRE (3 Ndx FwE) Tegdafe grae HHEH0e &
Bod DS Bod.

(a) erg zéage) grae (Hse80 ABY ergio 2,40,000
(b) cHasrd £8o 60,000
(C) B80S pdyen 14,000
(d) ﬁ@&?éécﬁwﬁ BN 16,000
(€) 980D &rodd $oPsH Huorgren 20,000
() £28 He GBoodo (CH2rd £DE0D) 8,000
(8) ooderde &%0 doyewn 12,000
(h) ey 58 14,000
() Srerdes Lo 18,000
() Strose (95580056 42000) 38,000
(k) epod $og 58 BYoAK 12,000

TGPEED 0l errdhind 88)odkw.
17. Sri Krishna is the proprietor of a general store and has prepared
the following profit and loss a/c. for the year ending 31 March,
2019. Compute income from business for the A.Y.2018-19.

Dr. Profit and Loss Account Cr.
To Salaries and allowances 90,000 | By Gross profit 3,89,000
To Rent and Taxes 60,000 | By Bank interest 11,000
To Printing and Stationery 20,000 | By Dividends 20,000
To Depreciation 40,000 | By Bad debts recovered 10,000
To Donation 30,000 | By Refund of sales tax 15,000
To Legal charges 10,000
To General expenses 22,000
To Bad debts 5,000
To Provision for bad debt 12,000
To Income tax 18,000
To Repairs and maintenance| 10,000
To Interest on bank loan 24,000
To Interest on capital 16,000
To Household expenses 14,000
To Technical know-how 15,000
To General reserve 25,000
To Net Profit 34,000

4,45,000 4,45,000
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Other information:

1. Depreciation as per section 32 amounts to ¥ 22,000.

2. Rent ¥ 40,000 was paid to the building owned by the proprietor.
3.Donations are recognized u/s 80 G of the IT Act 1961.

4. Legal charges are in relation to a trade dispute.

5. General expenses include 310,000 not allowed u/s 37.

8 % &8 ad8S PT 0Hessied. w8 @wE) 31.03.2019 & wodHdhy $SoHET8 ergdape
e & DKo o, 2018-19 5 TgarEEn Hod wrrabin 88)0k.

Dr. oo zsage: goT° Cr.
To daren 5000k gargen 90,000 | By Spo ergfo 3,89,000
To By £ DHyen 60,000 | By argo% && 11,000
To sm(Eese $o8asw HB0 20,000 | By &9go& 20,000
To &S 40,000 | By ooQearde Sdmen 10,000
To doegeen 30,000 | By ensinssd i) amdi 15,000
To TFODDEDS  PBye 10,000
To Jogrdes e 22,000
To oelerden 5,000
To oeerde &%%0 QT?)ED 12,000
To emechsd Dy 18,000
To LoBsadien $bcko e | 10,000
To a5 @pp $& 24,000
To Swreston $& 16,000
To ﬁe)cfs" ST HEY)e0 14,000
To oY @é)é@% B0 15,000
To Srgrdes Bestdy 25,000
To 288 eriso 34,000

4,45,000 4,45,000




2388 D@80

1. DES 32 (P80 e9k008008 Sirhide &.22,000.

. BP0V 03" 8.40,000 ©&° chezsied H08 FHTAE IPoAHD EDVHHD.

2

3. doeegren VES 80 G emrdh) By HL0 1961 (Hsedo S8 SPobIR.
4. m?gciﬁave‘ééé B0 HBE DartssindE $00H0I.
5

. S pENeE® 8. 10,000 JES 37 [P0 @05080BI.

18. Mr. Vinod’ is a Medical practitioner. The following is the receipts

and payment account for the year ending 31-3-2019. Compute his

professional income.

Dr. Receipts and Payments Account Cr.
To Opening balance 82,000 | By Dispensary expenses 42,000
To Consultancy fees 88,000 | By Staff salaries 40,000
To Visiting fees 42,000 | By Cost of medicines 20,000
To Interest on bank deposits] 28,000| By Surgical equipments 30,000
To Dividends 20,000 | By Shares purchased 60,000
To Examiner fees 40,000 | By Printing & Stationery 6,000
To Gifts from patients 30,000 | By Telephone expenses 2,000
To Race winnings 12,000 | By Life Insurnace 4,000

By Income Tax 6,000
By Motor car expenses 12,000
By Car driver salary 10,000
By Bal c/d 1,10,000
3,42,000 3,42,000
Other information
1. Gifts include ¥ 12,000 received from his father in-law.
2. Stock of medicines on 31-3-2019 X 6,000.
3. 25% of motor car is used for domestic purpose.
4. Depn. On Surgical equipment @ 15%
5 P.T.O.



@ OFE a8 DASS @R $6 31.12.2019 & wosHdly SoSHTRE & (Bod HirH
BDoYo grae. S 26@)@ 208 errchind 88055,

Dr. SEreh VYoo grae Cr.
To (@P8ogis) dex 82,000 | By 3tszre apdyjen 42,000
To Sopboddommes e 88,000 | By 2ayob daren 40,000
To ENICTAlo) SN eTAR SISy $ye9 42,000 | By oot &fben 20,000
To argoH &y 2 & 28,000 | By 3¢5 $68tren §°0ien 30,000
To &2R0% 20,000 | By arére S0 60,000
To $8g° 0§56 e 40,000 | By sw(@e 558 6,000
To &%He Ho& asohden 30,000 | By 89955 edyen 2,000
To HEBH HoBsns® RODLH 12,000 | By €98 Do 4,000
By estrd®s) $dy) 6,000

By 3mérd 508 pden 12,000

By =% &85%0 £8o 10,000

By &wfod Qexy 1,10,000

3,42,000 3,42,000

BB SErS0

1. a0&es® &r.12,000 $ri 008 SPNID EoRDHHI.
2. 31-03-2019 3 HF) oothe Jex &r.6,000.
3. Irerd 528 25% $BRE wddTretH THE HEDHI.

4. B BOETO D EGSE @ 15 % FHPS.



19. Shri Saathwik is a leading layer in Hyderabad. He has prepared
the following Income and Expenditure Account for the year ending

31st March, 2019. Compute his professional income.

Dr. Income and Expenditure Account Cr.
Expenditure Rs.(}) Income Rs. )
To Office rent 40,000 | By Practicing fees 3,40,000
To Office salaries 30,000 | By Special commission fee| 60,000
To Telephone expenses 10,000 | By Rent on house proprety] 40,000
To household expenses 15,000 | By Bank Interest 10,000
To Charity 10,000 | By Dividends 20,000
To Income tax 6,000 | By Examiner’s Fees 30,000
To Life insurance premium 4,000 | By Gifts from clients 12,000
To Gift to daughter 8,000
To Contribution to PPF 12,000
To Books and journals 8,000
To Motor car expenses 24,000
To Depreciation on car 12,000
To Court fee & stamps 10,000
To Rent of the chamber 4,000
To Surplus 3,19,000
5,12,000 5,12,000

Other information:
1. 50 per cent of motor car use is towards domestic purpose.

2.  Charity is given to Ramakrishna mutt, Hyderabad.

3. Half of the premises where profession is carried on is used for own
residence.
4, Gifts include 6,000 from friend and well wishers.

7 P.T.O.



(8 P&E rETrers & el (Do Tgchard. B85 31.03.2019 & woddhy $oHS) TS
BSEPHBVY BTechH Jgaire grEe 8 HIHH ICHadIs. ©i Bw) B o& SrPeHSn
B88)05)3m.

Dr. STPeH Hgoire grEe Cr.
Qgcsen &oe. TPAITeD &oe.
To soechs) ©3 40,000 | By @45 He» 3,40,000
To sPorechs) doren 30,000 | By @8 88008 Se 60,000
To BOPS e 10,000 | By )i ey K08 ©3 40,000
To Kreddrs pdyne 15,000 | By argo 6 10,000
To oo &oen 10,000 | By &9%0& 20,000
To etreahsy H 6,000 | By 08z @58 dew 30,000
To £28 Hsr Hocho 4,000 | By Sowoty £08 exsoshdes| 12,000
To Er&HHS asosHEen 8,000
To PPF &° 03056 12,000
To HJsren 0B H@Ben 8,000
To Jeerds 28 & 24,000
To Srerdh 528 ESrhise 12,000
To 8¢ Goxosven & Foden 10,000
To zro=28 3 4,000
To orhen 3,19,000
5,12,000 5,12,000
888 Jdrwrdo:

1. 50% Jeerd 52800 K308 ©9BHHTro méagsétﬁ@_aé&.
2. TeSETYen U%aéacg B0 TR(Eeerds IYoDI.
3. S°U°§e>dﬁ>zﬁaoe3’s N grrio 308 Darddnddd GHATPACLHTTNE.

4. 50dEest &r. 6,000 fo&%éoen SoBS» @&ﬁé)@?’.pe Sood SN EDRVGYD.



20.

21.

22.

23.

Distinguish between short term capital gain and long term capital
gain.

65§DS°®é 3)@%%83& K500 O KyesPdE 'zbeaowaac% gl gy éé@';gﬁ“e):éo
S0HX.

From the following particular of Investments of Mr. V. Mohan Reddy
for the previous year 2018-19. Calculate the income from securities.

(i) 20000 - 10 % Municipal Bonds

(ii) 40000 - 15 % National Difference certificates

(iii) 30000 - 8 % Telangana State Bonds

(iv) 1,00,000 - 9 % Fixed Deposits in Indian Bank

(v) 80000 - 9 % Tax free debentures of TATA company
(vi) 50000 - 12 % Nagarjuna Fertilizers of Debentures

(vii) Bank charges - 500 Rs.

B .38 B8 18 [oR&BHI0 2018-19 eeatdre HToen &8 BrHIVSDEID.
?oé:gg@é%o";’g oo errdho B§osod.

(i) 20000 - 10% LoNDS @roy.

(i) 40000 - 15% e8ch Sgmp $QPSeR.

(iii) 30000 - 8% Boorree ToF ero.

(iv) 1,00,000 - 9% Bo&AHS 2508 ?365 EPReD.
(v) 80000 - 9% &S HXY erer Bodd ABoSE).
(vij 50000 - 12% SRS e EoHd EBoSE.
(

vil)  3DodI 2508 PEien &r.500

Mention any six items in qualifying savings u/s 80 C.
NI 8 DES 80 C (Hsedo et PLOH© BAOHO BenHod.

Compute the total Income of Mr. Shoban for the current Assessment
year

(@) Income from Salary - 3.00.000

(b) Income from other sources - 1,50,000

(c) Income from House property - 2,50,000

(d) Income from Business - 3,30,000

(e) He paid to LIC Premium - 50,000

(

f) Medical Insurance paid by him - 30,000
9 P.T.O.



24.

25.

BIHD DNBIe Ho& (S By T8es HODEYEORE ) RooE), Fngo eTeco
B88)05)3w.

)
Q)
)

&)

3)

£&0 o0& ewrao - 3,00,000

2388 e Hod eswrabo - 1,50,000
‘zg’oséao{i):é @K? ) od eweaho - 2,560,000
Tgardo no& ewrddho - 3,30,000

w&%H 300D £38 D Bwaho - 50,000

D) BYoS 3¢5 Ao (BIvao - 30,000

Explain the benefits of GST.

3%, Dde EShve] cﬁwé& (B FBresreod DH5B0YHXW.

What is the procedure of registration under GST ?

%, DO By G008, J3etd HFBY DHB0Y:L.

10



